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Rer.onversion  to  peacetime  econoMy  is  indicated  by  changes  in  the  value  of  manu- 
facturers' shipments  and  the  shift  from  war  to  nonwar  uses,  in  the  second  quarter  of 
1945,  shipments  were  at  an  annual  rate  of  160  billion  dollars,  181  percent  above  1938, 
bfit  shipments  for  non-war  use  were  only  about  20  percent  above  ld39.  Beginning  in  the 
third  quarter  of  1945,  total  shipments  fell  rapidly,  but  the  amount  going  to  non-war 
uses  rose,  and  by  the  last  quarter  of  1945  manufacturers'  shipments  for  civilian  use  were 
estimated  at  an  annual  rate  of  104  billion  dollars  about  80  percent  above  1939. 
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:Demand  for  Parm  Products  3  J^-^eat    11  :  , 

.:  Comnodity  Prices   „.   12  : 

:Parm  Income    6  :  Truck  Crops    I3  : 

tLivestock  and  Meat    ^  tPotatoes  and  Sweetpotatoes'  13  : 

tDairy  Products    7  i^ry  edible  Beans  and  Peas  13  : 

rPoultry  and  Eg^s    8  :Wool   : 

:Pats,  Oils,  and  Oilseeds  ..  9  :Cotton   ik  : 

:Corn  and  Other  Peed  .......  10  :  Tobacco   I5  : 

DEI^H)  POP  PARM  PRODUCTS' 

Prospects  for  an  exceptionally  high  denand  for  farm  products  throughout 
the  year  were  borne  out  by  events  durin.^  the  first  quarter  of  19^6.     Parm  in- 
come v;ill  be  hip:her  than  v/as  anticipated  last  fall  and  cash  receipts  will  be 
about  as  high  as  last  year. 

Total  income  pajnnehts  during  the  first  quarter  were  maintained  at  an 
average  annual  rate  of  about  I56  billion  dollars,  only  5  percent  below  the 
first  quarter  of  19^'5-     Consumer  expenditures  on  goods  and  services  were  at 
a  record  annual  rate  of  120  billion  dollars,  nearly  I5  percent  higher  than  a 
year  earlier.     This  has  given  rise  to  a  boom    in  retail  trade,  which,  instead 
of  declining  seasonally  from  the  usual  December  peak,  has  shown  a  very  sharp 
expansion. 

The  marked  rise  in  consumer  expenditures  reflects  the  continued  high 
level  of  income  payments,  reduced  income  taxes,  reduction  in  wartime  ra.tes 
of  saving,  and  increa'^'^s  in  the  output  of  goods  and  services.    Although  the 
production  -^f  a  considerable  number  of  final  products,  -oarticula  rly  consumer 
durables,  is  below  prev;ar  levels,  the  total  output  of  the  civilian  economy, 
including  basic  raw  materials,  pov/er  and  transportation,   exceeds  any  previous 
peacetime  level. 
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Income  payments  during  the  first  quarter  were  maintained' in  the  face 
of  a  continued  decline  in  the  total  volume  of  salaries  and  v/ages.  Mustering- 
out  pay,  which  exceeded  ah  ahhuHi"' rate  of  .4  billion  dollars  in  this  quarter, 
and  continued  large  Federal 'purcjiases  of  goods  and  services,  werej  important  • 
additions  to ■ income . originating  , from  the  private  purchase  of  goods  and 
services .        •  ,  •  • 

Income  originating  from  privat'e' purchases  is  expect.ed  to-  increase  but 
may  riot  be  Sufficient  .to  offset  declines  -in  income  from,  other  sources,  so  that 

total  income  pa;/ments  in  the  second 'qtiarter  may  be. 'slightly  belov/  those  of  the 
first  quarter.     However,  consumer  expenditures  and  retail  sales  probably  will 
continue  to  rise.     By  the  third  quarter,  the  expected^  increase  in  the  output  of 
goods  and  services   should  result  in  a  rise  in  total  income  payments,  bringing 
them  close  to  the  level  attained  in  the  first  quarter ^ which  would  be  i bout  2 
percent  below  the  third  quarter  of  1945. 

The  index  of  industrial  production  which  dropped  to  154  (l'935-39  -  lOO) 
in  February  recovered  to  169  in  March.     This  represented  a  return  to  the 
level  of  November  1945,  which  was  the  highest  point  for  this  index  following 
the  cutbacks  in  armament  production.  ,  After  November,  the  index  fell  markedly 
largely  because  of  the  spread  of  strikes  to  major  industries.     The  rise  from 
February  to'  March  v»'as  due  principally  to  the  rapid  expansion  of  steel  output 
folloiving  the  strike  settlements.     Conditions  are- nov;  favorable  for  a  steady 
upwf.rd  movement  in  this 'index  during  the  rest  of  the  year,  unless  the  coal  stri 
should  become  so  prolonged  th^t  tlie  ,  output  of  basic  industries  is  retarded. 
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The  labor  s  itn.-.tion  did  not  change  gre^ibl;,^  from  January  to  February, 
According  to  tno  Census  report  on  tb.o  l&bor  force  for  the  v/eek  of  February  3-9, 
the  civili:-:n  labor  force  increased  slightly  from  55,710,000  to  54,340,000, 
Owing  principally  to  a  small  seasonal  upswing  in  ygricultural  emplo^Tnent ,  total 
civilian  employment  in  February  was  estimated  at  51>690,000  compared  with 
51,420,000  in  JfenuarVo  .As  additions  to  the  civilian  labor  force  exceeded  the  ' 
increase  in  civilian  employment,  the  number  of  persons  looking  for  jobs  in- 
creased from  2,290,000  to  2,6o0;,000.     The  number  of  persons  not  looking  for  jgb 
but  absent  from  v;ork  because  of  strikes,  vacations  or  illness  was  reported  at 
2,800,000  in  February^    Additions  to  the  civilian  labor  force  and  increased 
employment  are  anticipated  during  the  next  few  months,  and  although  the 
additions  to  the  labor  force  probably  v/ill  be  greater  tiian  increases  in  em- 
plo\Tnent,  the  average  number  of  persons  looking  for  vfork  during  the  second 
quarter  may  not  exceed  13-3^^00,000  or appr oximote ly  5  percent  of  the   total  labor 

^  force . 

The  completion  of  reconversioi.:  and  the  beginning  of  en  ups^vving  is  also 
evident  in  foreign  trade.     The  monthly  '.average  value  of  exports  dropped  from  a 
peak  of  |lj35,000,000  in  liay  1945  to  S|;455 , 000 , 000  in  October,  but  recovered  t 
$800,000,000  in  January,  r    level  more  than  t'hree  times  as  great  as  the  monthly 
average  during  "ch ;  prewar  period  1935-39,  ... 

COmiOblTY  PRICES 

No  marked  change  in  the  index  of  prices  received  is  anticipated  during 
the  rext  fev;  months.     Tne  index  for  livestock  ana  livestock  products  is  ex- 
pected to  remain  quite   steady  t ho ugn-  there  m.ay  be  a  slight  decline  in  the  inde? 
for  crops  from  April  to  June,  pr,  rticularly  if  prices  cf  truck  crops  show  their 
usual  season'..l  decline.     The .  index  of  prices  paid,  interest  and  taxes  is  ex- 
pected to  contiiaue  to  aavt-ojce. 
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The  index  of  prices  received  hy  farmers  in  mid-March  T/.ras  209  (1909-14-100 
2  points  above  February  rrad  11  points  hightjr  than  the  year  earlier.     This  is  the 
highest  point  reached  by  this  index  since  August  1920.     The  rise  in  the  total 
index  since  March  1945  is  largely  accounted  for  by  advancing  crop  prices*  The 
index  of  crop  prices  in  March  was  215,  2  points  above  February  and  19  points 
higher  than  a  year  earlier. 

The  index  of  prices  paid  by  farmers,  including  interest  and  taxes,  was 
179  in  March  v/hich  was  1  point  above  February  and  6  points  above  Marchj  1945. 
As  a  result  of  the  slightly  greater  increase  in  the  index  of  p^rices  received, 
the  "oarity  ratio  increased  from  116  in  February,  to  117  in  mid-March. 


FAPJI  INCOME 

1946  cash  receipts  from  farm  marketings  are  how  estimated  at  20,2 billion  dollflr' 
only  a  little  less  than  the  20,7  billion  of  1945o  Pros ent  estimates  of  20 «9  b iUior., 
i:aclu'" \:.g  g'nror:i".ac-n;  'x-.y/nonts,  are  10  ■'^orc  ,nt  hi;;hc:r  than  the  ostiirr-tcs  madn  last 
fail.     Total  cash  receipts  in  M-y  and  June  v/ill  be.  about  the  same  as  in  "'...xit! 
corresponding  liionths  last  year.     Cash  receipts  in  May  probably  will  be  5  to  ' 
10  percent  above  April,  and  in  June,  5  to  10  percent  above  May*  Liyestock 
and  products  for  both  months  may  be  about  10  percent  greater  than  in  April, 
reflecting  seasonal  production  increases  in  movst  livestock  products.  Crops 
in  May  probably  ivill  be  about  the  sume  as  in  April,  but  they  may  show  a  substan- 
tial gain  in  June  .as  income  from  fruits  and  vegetables  increase  seasonally. 

Preliminary  estimates  indicate  th- .t.  cash  receipts  from  farm  market ifigs  ' 
during'the  first  6  m.onths  in  1946  may  be  about  8,600  m.illion  dollars  compared 
with  8,710  million  dollars  for  the  same  period  last  year.     Crops  may  be  down^ 
mainly  because  of  reduced  receipts  from  the  small  cotton  crop.     Livestock  and 
products  are  expected  to  bo  about  tie  same  as  in  1945  with  dairy  products  dovm  , 
but  poultry  and  eggs  up  sligntly. 

In  March,  total  cash  receipts  from  farm  marketings  amounted  to  about 
1,350  million  dollars,  nearly  the  same  as  in  1945o     Livestock  and  products 
were  around  870  million  collars,  shoviring  no  significant  change,  while  crops 
were  slightly  leaver  thc.n  in  l/Iarch  1945.  1 

Total  cash  receipts  in  April  are  estima-ced  to  .be  about  the  same  as  in 
March,  but  5  percent  belov/  last  ye;^r.     Livestock  and  products  probably  Will 
be  slightly  above  March,  reflecting  seasonal  increases  in  dairy  and  poultry 
products,     Scasont^l  declines  in  most  crop  groups  will,  cause  a  decline  in 
total  crop  receipts.  ■.  .        ,  ■ 

LIVESTCCP[  AlID  MEAT 

Meat  production  in  1946,  while  continuing  close  to -the  1945  level,  will 
not  be  large  enough  to  fill  all  demfnds  of  the  civilian  market  and  the  effective 
dem'-nd  for  export     at  present  prices.     Stocks  of  meet  are  small  relative  to 
current  me-^t  production  and  consumption.     Seasonally  declining  output  in  the 
summer  v/ill  result  in  increased  shortages  of  meat  in  deficit  production  areas. 
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Prices  of- cattle,  calves,  and  liogs  v/ill  continue  to  ;.-r.5s?  against  price 
ceilings  on  meat  and  liv'^^.   animals.     The  average  pric:.  received  by  far^.ers  for 
beef  cattle  since  Jnnuary  has  been  the  highr-st  on  record  for  these  months c  Hog 
prices,  continuing  at  ceilings  in  April,  were  exceeded  only  in '1917-1&  £.nd.l943. 
Unit  returns  to  farmers  for  lambs  i.'ill  continue  at  record  levtls  with  sjubsidy 
payments  on  st  ies  to  continue  ab  least  through  Jiine  .  ■  •  ,  ■ 

Current  forecasts  of  disposable  consumer  income  and  prospective  civilian 
meat  supplies  for  -che  SoGo;;id  naif  of  1946  indicate  that  prices  of  ment  at 
retail  for  that  period  ViTOuld  average  15  to  20  percent  above  present  reported 
levels  if  price  ceilings  on  meat  and  liv<.  J.nimals  were  removed.     This  v/ould 
result  in  some  inci  ei^se  over'  current  levels  in  nverne"  neat-animal  prices  to  ■ 
farmers  even  if  subsidies  to  slaughterers.,  which  tire  equivalent  to  10  to  15  per- 
cent of  current  prices^  were  "v.ltndrav.Tx  after  June  30,    Purchas-vs  of  meat  by  the 
Government  for  export  in  the  first  quart';r  of  the  ,ye''i-r  totaled  approximately 
340  million  pounds   (dressed  mewt  basis).     Purchases  •  for  .export  a:^e  expected  to 
continue  relatively  large,  find   cotsl  exports  in  1946  ■  may',  uqual  or  exceed  the  1.2 
billion  pounds  exported  in  1945  (including  shipments  to.  U..   S.  territories}. 
Purchas:5S  by  the  armed  forces  m;.  y  be  only  about  one'-fourtri  '^s  large  as  reported 
net  purchases  of  3.6  billion  pounds,  dressed  mLoat:  basis,  in  1945. 

Despite  diversion  of  cattle  f  nd  calves  to  non-^fcde rally  inspected 
slaughter,  meftt  production  under  Federal  inspectio::  in  the  first  quarter  of  1946 
was  about  the  same  as  a  year  earlier.     The  number  ol  hogs  slaughtered  will  be 
larger  in  1946  than  in  1945,  in  part  because  of  the  12-percent  incre^.se  in  the 
1945  fall  pig  crop  over  a  year  earlier,  and  in  part  because  of  earlier  marketing 
of  spring  pigs  this  year  than  lasi;.     But  the  av)r&,ge  weight  of  hogs  slaughtered 
v.dllbe  less  than  in  1945J  reflecting  less  f •- A'-orable  hog-feed  price  relt'.tion- 
ships  and  smaller  feed  grain  supplies.     Total  cattle  slaughter  this  year  will 
be  ICirge  because  the  prospective  rnvrket  supply  of  grass  f;  t  cattle  is  l';rge. 
However,  the  supply  of  fed  cattle  marketed  during  tVie  balance  of  the  year  is 
likely  to  be  somevmat  less  tha^,  u  year  earlier.     The  April  1  number  of  c'.ttle 
on  feed  in  the  Corn  Belt  was  reported  to  be  17  percent  less  than  a  year  earlier. 
-The  early  lamb  crop  v;hich  in  recent  years  has  accounted  for  around  one-fifth 
bf  the  total  crop,  was  estimated  to  be  13  percent  less  in  1946  than  1945,  the 
smallest  in  alm.ost.20'  years",  '.Lamb  and  mutton  production  through  early  April 
V/&S  greater  than  a  yetr  earlier,  with  large  markeings  of  ewes  and  old-crop 
fed  lambs,  but  production  of  lamb  in  tlie  remaining  mont.hs  of  the  year  will  be 
less  than  a  year  earlier,       '.'  ^ 

■       ■  _      ■  ■••      DAIRY  PRODUCTS 

The  over -rail  demand  for  milk  in  the  United  States  v;ill  continue  to  ex- 
ceed supplies  at  current  prices  .throughout  1946.     The  rel;-.tionship  betiveen 
demand  ?:nd  supply,  of  co'Jrse,- .v>fill  vary  considerably  among  individut^l  dtiry 
'products .  '  .  ■  • 
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Reflecting  seasonal  increases  in  farm  milk  oroduction,  demand  for  milk 
for  fluid  us.e  in  metropolitan  markets  is  "oeing  much  more  nearly  filled  than 
it  had  heen  in  the  preceding  several  months.     A-lthoiigh  output  of  manufactured 
products  will  esrpand  as  the  milk  flovr  increases  seasonally,  civilian  demand  for 
these  products  prohahly  will  not  he  fully  met.    Even  during  the  flush  season  of 
milk  production,  howev='-r,  supplies  of  "butter  will  "be  far  short  of  demand  at 
current  prices.     Ice  crpam  production  may  continue  larger  than  a  year  earlier, 
as  it  ha.s  since  V-J  day,  "but  demands  x^^ill  .not  he  fully  satisfied. 

Production  of  all  manufactured  dairy  products  in  coming  months  will  he 
smaller  than  a  year  earlier  lece^use  the  total  milk  flow  will  he  a  little  smaller 
and  a  larp-er  proportion  of  the  availahle  supply  will  he  consumed  as  fluids  milk. 
However,  tecause  of  smaller  noncivilian  uses  this  year  than  last^  supplies  of 
all  items,  except  hutter,  vdll  he  la-^ger  during  the  next  fev;  months.  Civilian 
supplies  of  hutter  in  that  p--riod  will  he  nearly  as  large  as  in  corresponding 
months  of  19^'5    hut,  without  rationing, regional  distrihution  v/ill  he  less  satis- 
factory and  movement  into  storage  will  he  very  small.     In  the  first  quarter  19^6 
creamery  hut+^er  production  was  axout  ?.'\  percent  smaller  than  19^5' 

Average  production  per  cow  on  Aoril  1  v;?.s  the  highest  on  record,  and 
total  milk  produpt ion  ha.s  "increased '."ore -  than  seasonally  since  January  ,1. 
In  spite  pf ..these  increases ,  total  milk  -oroduction  in  the  first  aua,rter  was 
smaller  than,  a  year  earlier  hy  2c3  percent.     High  production  per  cow'lias  heen 
favorea  ty  unusually  en.rly  pastures  this  spring  and  the  culling  of  many  loxr^ 
producing  cows  during,  the  past  year.     Total  Production  is  expected- to'>  continue 
at  .cw.rrent  high  level,  although  helow  I9U5.'  Among  the  factors  contrihuting  to 
the  high  levels  ars: 'favora,hle  dairj'-  product— feed  price»ratios,  Government's  inten- 
tion -to  maintain  returns  to  dairy  farmers  as  announced  hy  the  Office  of  the 
Stahilization  Administrator,  and  recent  increases  in  prices  and  suhsidies  an- 
nounced or  -olanned  for  milk  and  hutterfat  sold  hy  farmers.     The  tight  feed 
situation  may  offset  these  factors  to  some  extent. 

POULTRY  AiTO  EGGS 

Prices  received  hy  farmers  for  eggs  for  the  remainder  of  the  year 
prohahly  vrill  average  moderately  helow  last  year.    During  most  of  19*^5 «  ®SS 
prices  were  at  or  near  ceiling  levels,  owing  to  large  Army  procurements  a 
wide  margin  hctween  demand  for  and  supply  of  meat,  and  a  record  level  of 
consumer  income  payments.     Por  the  remainder  of  19^6  the  demand  for  eggs  is 
not  expected  to  he  quit'^  so  strong  as  in  I9U5.     Government  purchases  of 
ege-s  for  export  will  he  larger  than  the  rather  small  purchases  in  19^^5>  when 
export  requirements  were  met  Largely  from  stocks  previously  accumulated. 

Supplies  of  eggs  availahle  for  civilians  during  the  second  half  of 
the  yea,r  vdll  he  larger  than  in  the  corresponding  period  of  19^5*     Farm  egg 
output  may  he  somewhat  smaller,  hut  the  present  increa,se  in  commercial 
stocks  which  will  more  than  offset  any  later  decrease  in  production. 
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The  average  price  received  by  farmers  for  e^-gs  in  mid-March  wag  32.1 
cents  per  dozen,  9^  percent  of  parity  and  1  cent  "beloiir  March  I5,  19^5-  -A-fter 
declining  sharply  during  January  and  early  Fehruary,  egg  prices  hecame 
stahilized  and  did  not  show  the  usual  seasonal  declines  during  this  "oeriod. 
The  -recent  strength  in  egg  prices  has  resulted,  from  a  strong  demand  for  eggs 
for  storing,  a  ra.te  of  consumption  during  the  first  quarter  of  only  about 
3  to  5  percent  "below  last  year's  recorr!  annual  ra.te  of  .over  ^J-OO  eg-^rs' per  capit 
and  USDA  purchases  of  dried  eg  -s  for  ex;oort  a.t  prices  above  support-  levels. 

Prices  received  by  farmers  for  chicken  meat  during  the  second  a.rl'd. 
third  quarters  of  19^6  will  average  moderately  belov;  the  record  high  levels 
reached  in  the  corresponding , quarters  of  19^5  when  the  demand-supply  gap  was 
wide.     Civilian  suTOjlies  per  person,  will  be  larger  because  of  a  sharp  r-^duc- 
tion  in  Army  - -orocurement  and  record  cold-storag'=  stocks.    But  in  the  fourth 
Quarter.. of  19^+6  prices  may  not  be  much  different  than  in  the  previous  year, 
since  civilian- supplies  may  be  about  the  same.  • 

Chicken  meat  prices  increased  sharply  during-  March  ahd  are  af  or  near 
ceiling  levels.     The  larp;e  reduction  in  commercial  broiler  out^.mt,  and 
seasonally  smaller  marketings  of  meat  8.r<^  among  the  fa^^tors  responsible  for 
the  sharp  upturn, 

FATS,  OILS,  AND  0ILSB3DS 

A  substantial  reduction  in  butter  output  this,  year  now  seems . likely. 
Production  of  creamery  bul!t°r  in  the  first  three  months  of  194p  v;as  about  27 
percent  less  than  the  3^0  million  pouMs  produced  a  year  earlier.     Paxtory  and 
warehouse  stocks  of  food  fats  and  oils  were  materially  reduced  at  the  beginnin 
of  19^46  compared  v/ith  a  year  earlier,   reflecting  the  exhaustion  of  large 
Govprnment  inventories  of  lard  and  butter  on  hand  at  the  beginning  of  I9U5. 
With  the  acute  ne^^d  for  fats  in  Europe,   exports  of  lard,   shortening,  and 
edible  oils  from  the  United  Sta.tes  are  expected  to  continue  large  this  year, 
although  somev;hat  smaller  than  in  I9U5.     These  factors  tending  to  reduce 
civilia.n  supplies  in  the  United  States  a-e  onlv  partly  offset  by  prospects 
for  an  increase  in  lard  prod.uction  this  year  and  by  reductions  in  procurem.ent 
by  the  armed  forces. 

Prices  received  by  farmers  for  soybeans  in  mid-Mg,rch  averaged  $2.12 
per  bushel  compared  v/ith  -2.13  a-  year  earlier  and  v/i'th  the  support  level  of 
$2. oh.    A  further  increase  over  the  sup  jort  "orobably  x-zill 'occur  in  the  next 
2  months,   reflecting  an  increasing  proportion  of  sales  for  seed.  i4id-March 
prices  to  farmers  for  peanuts  averaged  8.63  cents  per  pound,  O.U3  cents  higher 
than  a  year  earlier  and  the  highest  since  1920.     Flaxseed  prices  received  by 
farmers  in  mid-March  continued  at  $2.^9  pr-r  bushel,  reflecting  the  ceiling 
of  a3'10,  Minneapolis  ba.sis.     Prices  for  cottonseed  drop-oed  sharply  from 
$50.30  in  February  to  $^7.50     in  March,  down  $U.50  .from^ March  I9U5. 
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C0E2J  AITD  OTHER  YF3J) 

Demand  for  fepd  grains,  iD^roroduct  feeds,  and  commercia.l  mix<=^d  feeds 
continued  to  '"be  extremely  strong  in  April.    Availalole  market  supplies,  although 
relatively  large,  continued  insufficient  to  meet'  the  unusual  demand  at  ceiling 
prices.-   Despite  reported  shortages  of  feed  in  many  area?,  farmers  generally 
continued  to  feed  live=tO(5k  liherally,  especially  milk  covfs  and  laying  hens,  and 
have  not  undertaken  ejAy  extensive  liquidation  of  livestock. 

Recently  issued  G-overnment  Orders  placed  widespread  restrictions  nn  the 
purchase  and  use  of  grain  and  grain  products,     ^hose  restrictions  are  intended 
to  effect  a  reduction  in  the  domestic  use  of  corn  for  food  and  industrial  use 
and  in-the  output  of  commercial  mixed  feed.     The  regulations,  while  restricting 
output,  prohahly  will  result  in  somewhat  more  eguitahle  distrihution  of  availahle 
supplies,  and  eliminate  some  of  the  duplications  in  demand.     The  "scramhle"  for" 
available  siipplies  of  feed  grains  and  "byproduct  feeds  during  recent  months 
resulted  in  placing  orders  much  in  excess  of  actual  requirements  of  users. 

Even  v/ith  a  lessening  of  demand,  available  commercial  supplies  of  those 
feeds  during  the  next  few  months  ^orotpohly  will  not  he  large  enough  at  all 
times  to  satisfy  the  requirements  of  users  permitted  to  purchase  supplies. 
Marketings  of  oats  and  "barley  from  farms  usually  are  seasonally  small  from 
April  through  June,  and  marketings  of  corn  are  small  through  Septemher.  Total 
output  of  "byproduct  feeds  during  the  next  few  months  prohably  will  he  I5  to 
20  percent  less  than  a  year  earlier. 

The  very  strong  demand  for  feed  during  the  first  quarter  of  I9U6  re- 
sulted in  unusually  heavy  disappearance  of  feed  grain.  '  Disappearance  of 
hoth  corn  and  harley  during  the  nuarter  \ip..s  S  percent  grea-ter  than  during  the 
corresponding  quarter  of  19^5-     Disappearance  of  oats  was  29  percent  gre^it-^r 
than  in  January-March  19^5»  ^"^^  greatest  on  record  for  the  quarter. 

Stocks  of  corn  on  farms  and  at  terminal  markets  on  April  1  were  about 
251  million  hushels  smaller  than  a  year  earlier,  and  the  smallest  for  that 
date  since  1937 •     Stocks  of  "b^i.rley  in  the  same  -oositions  on  A-oril  1  were  25 
million  "bushels  smalbr  than  a  year  earlier,  and  the  smallest  for  that  dn.te 
since  at  least  19^0.     Stocks  of  oats,  on  the  oth^r  hand,  v/ere  I67  million 
"bushels  larger  than  a  year  earli.er,  and  were  larger  than  on  any  previous  April,  1, 

Production  of  corn,     oats,  "barley,  e^T^A.  sorghum  grains  in  19^+6  will  total  , 
a"bout  the  same  as  the  118  million  tons  "oroduced  in  19^5»        acreage  planted  to 
those  crops  is  as  large  as  indicated  hy  farmers  on  ahout  March  1,  and  yields, 
"by  States,   equal  the  av<=rage  for  the  past  five  years.    But  the  prospective 
increase  in  carry-over  of  oats  will  not  offset  reduced  ca.rry-overs  of  corn  and 
"barley.     Supplies  of  feed  gra,ins  for  the  19^6-^7  season  pro"b-^hly  will  he 
slightly  smaller  in  total  than  in  19^5~^^'     Livestock  numhers  arp  decreasing, 
however,  and  the  supply  of  feed  grain  per  animal  unit  for  19^6-U7  should  "be 
ahout  the  same  as  in  19^5-^^. 
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lYHEAT 

Prices  for  vrheat  aro  expected  to  continue  at  coiling  levels  into  tho 
new  harvesting  ;"'criod  as  a  result  ©T  tho  existing  very  great  demand  for  wheat* 

In  order  to  speed  the.  mo'^onont  of  v/hcat  from  farms,  tho  Department 
of  Agriculture  on  April  2,  anxiouncod  t'\at  it  would  buy  v;-heat  from  farmers 
for  iriiTiodiato  delivery  to,  thp  CCC  at  tho  market  price  on  any  later  date  the 
seller  may  choose  on  or.  before  I^iarch  31,  1947,    On  April  19  it  was  further 
announced  that  a  bonua.  of-  30  cents  a  bushel  would  bo  paid  on  v/heat  delivered 
under  the  certificate  plan  by  i^iay  25# 

Vvhcat ■  steclcs  on  April  1  in  all  positions  totaled  339  million  bushels, 
which  is  several ■ million -bushels  below  earlier  indications.     If  the  April  - 
June  export  goal  of  125  million  bushels  of  wheat  is  to  be  met,  including  that 
for  flour  in  terms  of  wheat,  it  will  bo  necessary  to  make  all  possible  economies 
anc":  also  to  reduce  our  carry-over  July  1  to  less  than  100  million  bushels* 
Stocks  .of  this  size  vrould  be  tho  lovrcst  since  the  83  million-bushel  carry- 
over^ -in  1937c     The  various  orders  issued  to  reduce  food  wheat  consumption, 
together  vrith  voluntary  reductionc  on  the  part  of  consumers,  aro  expected  to 
reduce  food  use  at  least  30  percent  compared  with  the  same  quarter  a  year  earlisr« 
The  use  of  vrfieat  for  anim.al  feed  would  have  to  be  curtailed  even  more  sharply# 
Much  higher  than -normal  feeding  in  recent  months  is  .largely  responsible  for  the 
present  tight  situation,    A  great  deal  of  the  wheat  that  is  being  fed  is  on 
the  farms  \-vhpro  it  vj-as  produced  and  does  not  come  under  the  order  restricting  ■ 
tho  use  cf  v;heat  for  thi^  prruose* 

Of  the  -total  stocks  of  vrhoat  on  April  1,  about  204  million  bushels 
vrcrc  still  on  farm.s.     In  the  preceding  nine,  months  of  the  current  marketing 
year,  growers  responded  to  the_ largo  demand  by  marketing  a  record  largo  quanti- 
ty,   7yith    BO  percent  of  tiic  total  supplies,  still  on  farms,  it^Till  be, 
necessary  for  growers  to  continue  the  very  heavy  movement  and  to  reduce  their 
stocks  of  old-crop  wheat  to  the  barest  m.inimum  if  this  country's  relief 
coinmitmonts  are  to  bo  m.ct,  .    .,  . 

Sffoctivo  ■'ar'-^h  1,  millorc  wor j  required  -to  produce  only  flour  of.  an  ■ 
SO  percent^  extraction.     Beginning  April  1,  millers  v/ere  further  restricted  in 
their  flour  milling  for  domestic  i:se  to  75  percent  of  the  quantity  distributed 
in  the  corresponding  m.onths  of  1945.    iit  the  same  time,  food  manufacturers  were 
restricted  to  the  use  of  75  percent  of  the  quantity  of  wheat  used  in  tho 
ccrrespv^r.dirg  T'onths  a.  year-  earlier  *     Further  economy  measures-  to  conserve 
wheat  so  as  to,  reduce  star^-ation  in  overseas  countries  jnclude  restriction   ,  ■, 
in  tho  us o' of,  wheat  by  feed  manufacturers  and  complete  prohibition  of  it  o  use- 
in  the  production  of  alcohol,  spirits,  and  beverages.     Moreover,  a  Famine 
Emergency  Coifimittee  is  engaged  in  ,activcly  encouraging  voluntary  reductions 
in  che  consumption  cf  wheat  products. 
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Tho  groat  economics  called  for  apply  largely  to  tho  time  remaining  be- 
fore the  ne-.v  harvest*     Tho  crop  in  prospect  in  tho  United  States,  which  will 
begin  moving  to  market  in  July  ,  is  adequate  to  take  care  of  domestic  needs  and 
will  contribute  substantially  to-  a  prospective  export  and  stock  rebuilding 
demand  next  year.     If  the  prospective  U«  S,  spri^ig  wheat  acreage  is  seeded  and 
yields  are  equal  to  tho  average  for  the  years  1937-44,  by  States,  a  spring  wheat 
crop  of  257  million  bushels  vrould  be  produced,    Yftth  a  winter  crop  of  831  ; 
million  bushels  as  indicated  on  April  1  total  U.  S»  production  of  wheat  in  1946 
would  be  1,088  million  bushels.    This  crop  would  be  second  only  to  tho  1,123 
million  bushels  produced  in  1945,  and  the  fourth  billion-bushel  crop  in  our 
history.    Most  sections  of  Eiaropo,  particularly  France,  Spain,  and  Italy,  re- 
port satisfactory  wheat  crop  conditions*    Present  prospects  are  for  a  crop 
larger  than  in  1945#    Prospects  in  i'^'orth  Africa  are  reported  as  generally 
favorable,  especially  in  Morocco  and  Algeria,     Good  crops  in  those  Mediterranean 
countries  v/ould  roduce  substantially  the  nocd  for  imports  in  1946-47,  Many 
other  areas,  including  enemy  countries  o.nd  the  Far  East,  v/ill  probably  continue 
to  require  very  largo  imports  under  any  forsccablo  circumstances.     The  re- 
building of  stocks  tho  ^vorld  over  and  tho  heavy  requirements  for  feed  probably 
will  absorb  any  prospective  incroases  in  supp^lios,  as  food  needs  are  easod» 

FRUIT 

Demand  for  fresh  fruit  is  expected  to  continue  strong  this  spring, 
mth  prices  generally  advancing  seasonally.    Supplies  of  oranges,  grapefruit, 
and  strav.-berries  will  bo  considerably  larger  this  spring  than  last,  those 
of  lemons  slightly  larger,  and  those  of  apples  much  smaller. 

Prices  for  oranges  at -terminal  markets  are  expected  to  average  slightly 
higher  this  spring  than  last  winter.    Prices  for  the  best  grades  and  preferred 
sizes  are  expected  to  continue  at  ceiling  levels,  with  tho  lower  grades  and 
smaller  sizes  selling  at  a  discount.     Ceiling  prices  for  California  oranges 
increase  seasonally  May  1, 

Terninal  market  prices  for  grapefruit,  which  made  moderate  seasonal 
advances  during  March  and  early  April,  may  mo.ko  slight  further  advances  this 
spring.     The  market  is  being  strengthened  by  tho  brisk  demon.d  of  processors 
for  grapefruit  for  canning  as  juice  and  segments.    On  the  other  hand,  tho 
larger-than-usual  supplies  remaining  to  bo  marketed  mil  tend  to  prevent  any 
large  increases  in  price. 

Prices  for  lemons  o.dvancod  during  i'larch  \indor  im!proved  demand  arising 
from  the  warmer  weather.    Further  advances  seem  probable  this  spring,  but  the 
prices  may  stay  belov;- -ceiling  levels  because  of  tho  large  supplies. 

Demand  for  strawberries  continues  strong  at  prices  higher  than  a  year  ago 
despite  larger  supplies.    Although  a  largo  increase  in  production  ovor  last  year 
is  indicated,  supplies  will  not  reach  prewar  volume.    Prices  for  tho  fast- 
dwindling  storage  stocks  of  apples  and  poars  aro  expected  to  continue  at  ceilings 
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TRUCK  CROPS  -.    ■  .. 

Yith  employment  continuin^r  f't  relntively  hi^^li  levels  Pnd  ^'ith  f ovr  oth'^^r 
foods  in  a"b"undp.nt  supply,  demj'nd  for  fre'sh.  veeetfttles  continues  strong.  Of 
the  truck  crops  movin^^  in  ^jreatost  volume  in  ep.rly  April  this  ye^r,  crJo'bp^e, 
carrots,   onions,  and  tomatoes  v'ero  "brini^inr  prices  hic':h.er-  than      yerT  earlier,; 
vrhile  cauliflower,   celery,  and  lettuce  'Jirere  selling-  lover  than  a  year  earlier.- 

Prices  received  for  commercial  truck  crops  for  fresh  market  . shipment 
are  expected tofollow  normal  seasonal  patterns  durins;  May  and  June,  vith 
most  crops  declining:  in  price.    Althouch"  aggregate  sipring  production  is 
expected  to  he  ahout  10  percent  larger  than  in  the  srring  of  19^5,  inore  people 
this  year  than  last  will  he  eating  out '  of  -  civilian  su- _  liC'S,  ;  so  that  prices 
for  most  truck  crops  may  not  he  much  heloxv"  those  ■  of  las  t  spring. 

Processors  have  heen  actively  lining  up  acreage  for  the  19^6  sea;son. 
Intentions  so  f-'^'r  reported  point  to  acreages  ^hich,  ."t  f.verage  yields,  would 
produce  slightly  morr-  vegetables  for '  canning  and' frcering  thari  were  produced 
last'  ye.^r.  ^  •■'  ■  ■  - 

POTATOES  AI'D  SWjETPOTATOES  .    ,  ■■  ■ 

The  sharp  slump  in  prices  paid  for  19-^5  crop  pota.toes  -erperienced 
during  la..te  March  and  early  April  is  expected  to  be  ha.lted  in  most  producing 
areas  hefore  -or ices  fall  to  support  levels.  '  Prices  for  old  crop  potatoes 
thereafter  ar^e  not  exi  ected  to  rise  much  ahove  support  levels  for"  the  halance 
of  the  19^5  -c^-op     season..    The  recent  sl^oiip  represents  essentially  a  readjust- 
ment from  the  temporary  upsurge  in  prices  in  th^--  first  half  of  March.     The  rise 
resulted  from  the  effort  of  dealers  to  restock  the  tr' de  chf  nneds  '-'hich  had 
become  depleted  throup-h  a.  shortage  of  cars  for  table  stock,  heavy  seasonal- 
movement  of  seed  rotatoes,  and  from  purchases  for  cxjort. 

ITow  that  the  car  aipoly  is  adequate  in  most  areas  and  the  trade  channels 
are  again  stocked,  movements  should  follow  a  more  normal  pattern.  Though- 
stoc'-:s  probably  are  somevrhat  above  average,-  export  shipment.  Government  pur- 
chase and  diversion,   and  strong  consumer  demand  together  have  larrely 
eliminated  any  surplus  of  old  crop  potatoes. 

•  Prices  for' the  rapidly  disappearing-  stocks- of  sweetpotatoes  are;  ex]:^ected 
to  continue  to  remain  at  ceilings.     In  spite  of  a  smaller  crop  in  I9U5  th^n 
in  19^^,  total  carlot  shipments  by  rail  and  boat  this  se' son  through  early 
April  were  about  1,^0Q  cars  more  than' for  the.  same  period  in  the  previous 
season. 

DRY  EDIBL3  BE.'^JIS  AlTD  PSAS 

Prices  received  by  growers  for  dry  edible  beans  continue  steady  at 
support  price  levels,  which  arc'  somewhat  above-  the  cstabli  s-hed -ec-ilings.  •' 
Prices  for  dry  peas  ^dv^-nced  to  ceilin?-  levels  in  March  as  -stocks  became,  -rery 
low.     Farm  plus  comrtercipl  storag.e  stocks- ;of:  dry  beans  vfe.r-e  more  -than  one-fourth 
smaller  on  March'  1,  IS^'^,  than  a- yeai-  -arli'eT,  -^nd  those  of  djy  -peas    w.ere  • 
nora^;th"h  two-fifth^'!  siaa.i-l-or-*-  A'coentuatr-d-^by  vr-.r  relief  -  fee-ding:  neads.;,  aemand 
forihc  r-emaining  ?mall  sup^i lib's  of  dry  bsms  and-cp:e^  s  is  ex-rrect-ed -to- remain  .  ■ 
strong.  '  "  ...  - 
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As  an  incnntive  to  farmers  to  increase  production  of  dry  iDeans  in 
19^6,  the  Department  of  Agriculture  on  March  16,   19^6  -nnounced  support 
prices  for  specified  varieties  grown  this  yerr.     The  nev  prices  range  up  to 
75  cents   -er  100  -Dounds  above  those  for  19^5~crop  heaps.     For  most  varieties 
the  increase  is  25  cents  per  IC"  pounds  or  ahout  ^percent.    Also  on  March 
1.6,  the  Office  of  Price  Administration  gave  notice  of  proposed  ceiling  prices 
for  19^6-croTD  heans.     Beca.use  of  increases  in  the  nor  ceiling  prices,  it 
will  not  he  necessary  for  the  Deijartment  of  Agriculture  to  pay  subsidies  on 
19^6-crop  heans  as  was  done  on  heans  from  the  19^5         preceding  crops. 

■      WOOL         .     ..  - 

Manufacturers'  purchases  of  domestic  vool  increased  considerably  in 
March  and  early  April,  following  further  reduction  in  CCC  selling  prices  on 
February  21.     ''.'-''ith  a  continuing  high  rate  of  mill  consumption  in  prospect,  ■ 
this  increase,  is  liko-ly  to  be  maintained,   if  selling    /rices  of  domr-stic  wool 
reme.in  flttractivo  in  relation  to     rices  of  foreign  wool.     Lack-  of  -  a.n  announced 
price  policy  for  selling  domestic  wool,  however,  probably-  continues  to  act  as 
a  restraint  on, mill  purcha.ses.     ¥ool  prices  have  advanced  in  South  American 
markets  in  recent  months  in  response  to  revived  European  buying.     Prices  of 
South  American  fine  and  half-blood  wools  appear  to  be  fully  in  line  with 
prices  a.t  v/hich  the  British  Wool  Organization  is  selling  Australian  and  South 
Africa.n  vrool  of  comparable  Quality. 

United  States  mill  consumpt-ion  of  apparel  wool  (domestic  and  foreign 
combined)  in  February  was  at  a.  weekly  rate  of  11. 9  million  pounds,  scoured 
basis.     This  is  equivalent  to  about  20  million  pounds,  grease  basis.  The 
February"  rate  of  consumption  com^erted  to  an  annual  basis  was  about  l,oUo  raillic 
pounds  (grea.se  basis)  compared  with  an  annual  rate  of  about  ^^-0  million 
pounds  in  January  and  an  annua.l  rate  of  g6o  million  pounds  in  the  latter  half 
of  19^5*     -he  increase  in  consumption  partly  reflects  a.n  improvement  in  the 
labor  situation  in  the  '''oolen  and  worsted  indtistry.    Mill  consumption  vdll  con- 
tinue at  a  relatively  high  rate  through  the  rest  of  the  year  to  replenish  com- 
mercial inventories  of -'Ool  fabrics  and  clothing  and  to  meet  strong  civilian 
demands.     Although  mill  use  of  domestic  wool  has  increased  from  the  19^5  low, 
consumption  in  February  was  eouival'nt  to  an  annual  ra-^-e.of  only  I33  million 
■nounds,  grease  basis,   or  Y^fo  of  the  total. 

Imports  of  wool  continued  large  during  the  first  quarter  of  19^6.  About 
160  million   ^'Ounds  of  foreign  apparel  wool-  arrived  at  3  leading  Eastern  ports 
of  entry  during  that  period.     Current  arrivals  include  shipment^'  of  v/ool  mr- 
chased  in  Australia  and  South  Africa  last  fall  and  wintei^. 

COTTON 

Demand  for  -^nericatn  cotton  by  domestic  mills  and  especially  for  export 
has  increased  during  the  past  few  weeks.     If  the  daily  ra,te  of  mill  consump- 
tion in  February  is  converted  to  an  annual  ba.sis,  it  amounts  to  9-7  million 
bales,  which  compares  with  an  actual  mill  cons"umption  of  9-6  million  bales  in 
the  19Ui+  crop  marketing  year.'   Through  the  first  six  months  of  the  19^5  -crop 
marketing  year  l.U  million  bales  of  cotton  were  exported,  v.-hile  only  , 2.0  mil- 
lion bales  were    exported  in  the  entire  19^^'-^5  season,.  .  It  is  now  estimated 
that  exports  for  the  19^5  o^QP  marketing  year  will  total  vrell  over  three  and  a 
ouarter  million  bales. 
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M?.rkct  prices  of  cotton  he  vo  136011  risin,^  quite  rpridly  Iprgely  'bccruse 
of  the  stron,°;  mill  ?nd  '■XT)ort  deiii?nd,  a  considerrlDlp  specxilrt i demand,  rnd  a 
relatively  short  supply  situati")!!  for  th"  good  qualities  of  cctton.  On 
Ayjril  6  the  price  of  Middling  15/l6-inch  cotton  at  the  ten  spot  markets  was 
28. OS  cents  per  poiind,  133  i^oints  alcove  the  average  for  the  >'eck  ending 
Mrrch  9«     Current  farm  marketings  are  small  and  are  made  up  Iprgely  of  poor 
Quality  cotton  which  had  -oreviously  "been  left  in  the  field  until  late  "because  o 
adverse  weather  and  the  rel?tivply  short  lahor  situation.     Average  prices  re- 
ceived "by  farm.ers  reflect  this  poor  quality  and  increased  discounts  for  these 
poor  oualities.     The  price  recf~-ived  "by  farmers  on  March  I5  w?  s  22.70  cents  a 
pound,  31  points  less  than  a,  month  earlier.     The  avor-^gc  price  received  "by  .  " 
farmers  on  March  l5  was  375  points  less  than  the  price  of  Middling  15/16-inch 
cotton  at  the  10  svot  markets  com.pared  with  127  x^oints  in  the  middle  of  August 
I9I+5. 

Market  prices  of  most   oualities  rre  well  ahovii  the  CCC  loan  and/or 
purchase  rates.     Further,  CCC  sales  rre  now  '-eing  made  entirely  on  a  hid  oasis. 
Thus,  except  for  the  U  cent  pa.ymcnt  on  exports  and  ceiling  on  cotton  textiles 
and  majiuf actured  items ^  market  prices  of  the  "better  qua.lities  of  cotton  can 
he  considered  "free." 

A  significant  development  in  the  cotton  situation  is  the  diift  of 
cotton  held  at  other  than  consuming  est^hlishments  from  G-overnment  to 
private  hands.    At  the  "beginning  of  the  19^5  crop  m.arketing  year,  6.U 
million  hales  or  69  percent  of  aich  stocks  were  held  or  ovmed  hy  the 
G-overnmcnt.     It  i"^  now  estim.ated  that  hy  August  1,   19^6,  Government  will  own  or 
hold  a'bout  20  percent  of  thc^e  stocks.     On  March  30,   only  653  thousand  "bales  of 
the  2,11-'-  thousand  "bales  of  the  19^^  crop  cotton  which  entered  thf=  loan 
progr^^m  were  still  ijmder  loan  and  outstanding  CCC  loans  on  the  I9U5  crop 
cov-red  only  13^^  thousand  "bales. 

TOBAGCO 

A  high  level  of  disposahle  income  in  the  hands  of  individuals  and  largo 
foreign  purchases  havr  maintained  ciirrent  ana  p  or  spec  oi^'--.   dem^-^nd  for  to"bacco 
products  since  the  end  of  the  vrar ,  despite  some  decrease  in  industrial  em- 
ployment . 

It  is  expected  th^t  cigarette  production  and  consumption  (^s  measured 
hy  trx-paid  and  tpx-fre^  withdrawals)  will  total  -round  32b  "billion  in  the 
fiscal  year  ended  June  I9U6  compared  with  a"bout  340  "bill"  on  in  the  fiscal 
ye-r  ended  June  I9U5.     Increases  in  trx-paid  withdra-^als  for  civilian  use 
have  not  ouite  offset  decreases  in  tax-frc  withdrrv^als  for  military  use 
ovcrsc's.     Domestic  consumption  of  cigars  since  January  is  up  compared  with 
the  I9U5  calendar  ^'car,   largely  hecause  of  increased  civilian  sunplies. 
Sm.oking  to"b'cco  consumption  and  production  is  expcctod  to  recover  from  its 
wartime  low,  while  consumpti-n  of  chewing  to"b^cco  rnd  snuff  is  receding  from 
the  wartime  peaks. 

After  receiving  record-high  returns  :^rom  their  I9U5  crop,  growers  of 
flue-cured  tohrcco  indicated  their  intentions  on  March  1  to   .lant  an  acreage 
9  percent  in  excess  of  that  harvested  in  1945.     7/ith  avera  -e  yields,  supplies 
for  the  yerr  "beginning  July  1,   1^  U^^  :cro"b?-hly  --all  "be  the  highest  on  record. 
However,   demand  should  continue  relatively  strong. 


A  hitrh  level  of  "burle^'  stippliof^  :^nd  ?  l?ck  of  en  ercpor^''-  narket 
"brought  on  p  decline  in  prices  des^oitp  strong  domestic  demand.     As  a 
result  tlae  19'-f  planned  acreage  ,  if  U  percent  Tselo-,'-  that  harvested  in  19^5- 
Assuinin.'?  rverage  yields  on  the  intended  hurley  acrer::e  rnd  a  continuation  of 
the  present  rate  of  disappep ranee,   su^jplies  of  hurley  during  the  19^6  crop 
marketin-?:  year  vill  afrain  he  a-  record  levels.     It  is  not  ainticipated  that 
demand  for  hurley  will  imprcvf  mrteriplly  over  that  prevailing  at  present. 

Supplies  of  Maryland  tohpcco  for  the  yerr  heginning  Jrnupry  1,  19^^ 
were  do'-Ti  ?lonf:  with  the  total  dempnd  for  cig?rfttes  hut  some  increase 
has  occurred  in  the  ex--ort  demand  for  Mrryl^nd  loaf.  .  Thus,   it  pp;  eprs  thr-t  th 
19^'5  crop  of  M^rylrnd  will  sell  under  fpvorahle  conditions  '-hen  the  auctions 
open  '■.n  Mry  21.     If  thp  U6,00C  acres  which  grov-rers  intended  to  plpnt  on 
i'iarch  1  produce  at   ?hout  the  IP^- 1-^-5  average  yield,  and  disappeprrncc  continu' 
according  to  present  indicr-tions,  the  prosjjective  sup'ol''  of  Maryland  tohrcco 
for  tho  yerr  heginnin/^  Jrnuary  1,   19^7  ''iH  "b"  phout-  71  million  pounds. 

Returns  to  j^-rowcrs  from  hoth  drrk  pir-cured  and  fire— c-,ir^d  t  oh' ceo 
from  the  19^5  cvov  ■'■''ere  the  his:h?"  st  since  the  ore-de-ression  period,  in 
part  hecauso  of  current  strong  crTjort  dempnd.     However,   som.e  r'^duction 
is  r-nticipatcd  in  the  foroi<^-n  demand  for  these  types  of  tohpcco.     Growers  of 
fire-cured  tohpcco  intended  on  March  1  to  increpse  their  p.croage  hy  20  nercent 
over  19^'5  "5^^d,  "by  contrpst,  growers  of  dark  pir-cured  toh'^cco  intended  to 
rGQucc  their  acreage  to  11  percent  under  thpt  hprvosted  in  I9M-5. 

Disappeprpnc^  of  cig'r  t\"oe  to'b'^ccos  ha?  heon  running  f't  p  hir'^h  level 
since  Ccto^vrr  1,  19^5.   -"^-^1  ''^--1  pi^t  stocks  of  cigar  t^.npc  tohfcco  on  Octohrr  1, 
19^-6  at  a  level  helow  that  of  fny  recent  year.     Accordin-x  to  thr  March  1  in- 
tentions, growers  of  cigpr  type  tohrccos  intend  to  increase  their  pcrea.?-^  by 
13  percent. 


